Walking through the supermarket yesterday, I noticed a familiar sight - empty shelves. As Floridians we accept
that every fall our lives will be disrupted by a hurricane or two. Sometimes we get lucky and the hurricane doesn’t
make landfall, but other times we spend a week buying water, filling sandbags and pulling in the patio furniture.
While we never know until the end whether we will get hit, one thing is for certain: there will be a shortage of
water.
Today we are seeing similar examples of “panic buying” but this time it is not water, for some reason it is toilet paper.
We have all heard about the shortages on the news and many of us have experienced it in person. What is
specifically interesting about this shortage is that COVID-19 has no gastrointestinal characteristics. It’s respiratory.
Why not a run on Kleenex?
Regardless of the reason, it’s a fair question to ask - what causes this level of mass hysteria? Psychologists 1 state
that it is a mix of fear, herd instinct and a desire for control in an otherwise uncontrollable situation. Although not
entirely synonymous, we are seeing some of these characteristics play out in markets today.
Let us first state, there are real and
significant economic implications to what is
occurring right now with COVID-19. People
are sick, businesses are distressed, and
economies are struggling. With that said, the
current market selloff will go down in history
because of the extent and speed as to which
it declined. Why? It is a mix of fear, herd
instinct and a desire for control in an
otherwise uncontrollable situation. Exhibit A
on the right shows the S&P 500 coupled with
a Google Trend for the phrase “Toilet Paper.”

Exhibit A

Source: Morningstar
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As you can see, the two are almost perfectly aligned in opposite directions (negatively correlated). What we are
seeing is a real reaction to a negative shock, but one that is being amplified by fear and a herd mentality.
There will be broad economic implications to this virus and the market has reacted to that. However, individuals
who have a long-time horizon or who do not need access to their portfolio in the near term will be able to
weather this storm.
The situation we are experiencing now is drawing upon plenty of emotions. We expect to be driven by our
instincts when dealing with relationships, politics and other subjects that produce strong feelings. Personal
finances might seem like an odd fit with this group, but it turns out that we are all heavily susceptible to
behavioral biases that can produce strong personal emotions. The main goal is to be aware of these biases in
order to avoid them when making financial decisions.

For more information, please call 407.585.1160
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This material has been prepared for informational purposes only and does not constitute an offer, or a solicitation
of an offer, to purchase any securities. This material does not constitute a recommendation of any particular
security, investment strategy or financial instrument and should not be construed as such or used as the basis
for any investment decision. This material is not intended as a complete analysis of every material fact regarding
any country, industry, security, or strategy. This material reflects analysis and opinions rendered as of the date
of this publication and such views may change without notice. None of the author, LAMCO Advisory Services,
Inc (“LAMCO”) or any of its representatives has made any representation to any person regarding the forwardlooking statements and none intends to update or otherwise revise the forward-looking statements to reflect
circumstances existing after the date when made or to reflect the occurrence of future events, even in the event
that any or all of the assumptions underlying the forward looking statements are later shown to be in error.
Forecasts, estimates and certain information contained herein are based upon proprietary research and other
sources believed by the author to be reliable. No representation or warranty is made as to the completeness or
accuracy of this information. Data from third-party sources has been used in the preparation of this material.
LAMCO has not independently verified, validated or audited data from third-party sources. LAMCO, it’s officers,
directors and employees accept no liability whatsoever for any loss arising from use of this information. Reliance
upon the comments, opinions, and analyses in the material is at the sole discretion of the user.
Any projections or analyses provided to assist the recipient of this material in evaluating the matters described
herein may be based on subjective estimates, assessments and assumptions (collectively, “Assumptions”). These
Assumptions are inherently uncertain and are subject to numerous business, industry, market, regulatory, geopolitical, competitive, and financial risks. There can be no assurance that the Assumptions made in connection
with the forward-looking statements will prove accurate, and actual results may differ materially. The inclusion
of forward-looking statements herein should not be regarded as an indication that the author or LAMCO
considers the forward-looking statements to be a reliable prediction of future events. Accordingly, any
projections or analyses should not be viewed as factual and should not be relied upon as an accurate prediction
of future results. Simply, nothing herein should be considered a guarantee of future results.
All investments involve risks, including possible loss of principal. US Treasury securities, if held to maturity, offer
a fixed rate of return and a fixed principal value. Bond prices generally move in the opposite direction of interest
rates, thus as the prices of bonds adjust to a rise in interest rates the share price may decline. Higher yielding
bonds generally reflect the higher credit risk associated with these lower rated securities and, in some cases, the
lower market prices for these instruments. Interest rate movements may affect the share price and yield. Stock
prices fluctuate, sometimes rapidly and dramatically, due to factors affecting individual companies’ industries,
sectors, or general market conditions. Investments in foreign securities contain special risks including currency
fluctuations, economic instability, and political developments. Investments in emerging market country securities
involve heightened risks related to the same foreign securities’ risk factors. These include, but are not limited, to
the emerging markets’: smaller size, lesser liquidity, and lack of political, business, and social frameworks to
support the securities markets. Such investments could experience significant price volatility in any given year.
Indexes may be referenced throughout this document. Indexes are unmanaged and one cannot directly invest
in an index. Index returns do not include fees expenses or sales charges.
No part of this material may be reproduced in any form, or referred to in any other publication, without express
written permission of LAMCO. Redistribution of the document without prior written consent is expressly
prohibited. The document is not intended for distribution to, or use by, any person or entity in any jurisdiction
or country where such distribution or use is contrary to law, rule or regulation.
This document is not intended to provide, and should not be relied upon for, tax, legal, regulatory, financial,
accounting or investment advice. Any statements of tax consequences were not intended to be used and cannot
be used to avoid penalties under applicable tax laws or to promote, market or recommend to another party any
tax related matters addressed herein.
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