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Entering 2020, it was clear that the economy and investment markets faced challenges. Trade tensions, 

tightening monetary policy, lofty equity valuations, and political elections all weighed heavily. Little did we 

know that we were at the precipice of what is already considered a great inflection point in world history.  

 

As we enter the second half of the year, we still face many of the same uncertainties that we were grappling 

with entering the year, but now with the added complexity of navigating a global pandemic. Despite these 

uncertainties and the clear upswing in COVID-19 cases domestically and abroad, the U.S. equity market1 

ended June only modestly lower for the year, masking the challenges that remain.  

 
1As measured by the Russell 3000 Index 

The Novel Coronavirus  

Globally, the spread of the virus has intensified. While certain geographies hit hard at the beginning of the 

pandemic have shown a decrease in daily cases, other areas initially spared from COVID-19 have 

experienced a sharp increase in new cases. Looking specifically at the United States, we can see that U.S. 

cases were initially led by Northeastern states (i.e. New York, New Jersey, Massachusetts). As we enter 

summer, it is the Sunbelt states (i.e. Florida, Texas, Arizona, California) who are seeing dramatic increases in 

case growth. This situation is not unique to the United States as daily cases around the world, excluding the 

U.S. are also reaching record highs.  

 

Daily Case Increases (United States) 

 
 

The containment of the virus in terms of the absolute number of cases is no better than it was in mid-March 

when equity markets sold off over 35.0%. So, what has changed? Are we simply testing more people?  

 

It is true that testing has expanded dramatically since the early days of the pandemic. In late March, the 

United States was testing close to 150,000 people per day. At that time, the positivity rate2 was over 20.0%.  

Fast forward to mid-July where the U.S. was testing over 800,000 people per day and the positivity rate 

was hovering somewhere between 8.0-9.0%.  
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This is good news, but positivity rates are beginning to trend upwards and specific areas of the country 

(Miami, Houston, Phoenix) are seeing record COVID-19 positivity rates. 

 

Cases and Positivity Rates (United States) 

 
 

Despite the recent increase in new cases, the daily death toll has remained range bound in the past few 

months.  While no one can say with certainty why, health experts are quick to note that deaths lag confirmed 

cases by two to three weeks. States like Florida and Texas are about a month into the current surge and 

deaths are slowly beginning to pick up within these two states. With that said, the U.S. is still not seeing 

daily deaths at the same levels witnessed throughout March and April, when close to 3,000 deaths were 

being reported each day. Aside from the potential lag between case confirmation and fatality, improved 

treatment methods and a meaningful reduction in the average infection age are likely contributing factors.   

 

While little progress has been made on containment of the virus, there has been promising news on potential 

therapeutics and vaccines. There are currently no approved therapeutics in the United States for COVID-

19, but the United Kingdom has approved dexamethasone as a treatment. In a study, Dexamethasone 

decreased deaths by 36% for patients that need mechanical ventilation and by 18% for patients that rely on 

oxygen tanks. China, India, and Russia have approved Favipiravir, an Influenza treatment, as a therapeutic 

for COVID-19 although a recent Japanese study provided inconclusive results. At least 25 trials for this drug 

are currently taking place. Remdesivir is an approved treatment in Japan that has been through two clinical 

trials. The first trial was published in the New England Journal of Medicine and that study showed that 

Remdesivir shortened the recovery time of the virus from 15 days to 11 days but did not provide any 

mortality benefit. The second trial was done in China in which the drug provided no evidence as a treatment 

for COVID-19.   

 

Biopharmaceutical companies are also rushing to develop a vaccine. More than 165 vaccines are being 

developed around the world and 27 are in human trials. The United States government is planning to fund 

billions of dollars through Operation Warp Speed to companies that create a safe and effective vaccine. 
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General Economic Conditions  
Economic conditions from a manufacturing and labor standpoint have improved since late March, when the 

unemployment rate reached its highest level since the Great Depression (14.7%). Weekly jobless claims have 

fallen to an average of 1.3 million during the month of July, down from close to 7 million at their peak. 

Although the decline is promising, it must be noted that current claims are still double what they were during 

the worst of the 2008 Financial Crisis. 

 

Unemployment Rate (United States)      Weekly Jobless Claims (United States)  

 

  
 

Likewise, manufacturing data has continued to rebound. The Institute for Supply Management’s 

manufacturing purchasing managers’ index (PMI) posted a reading of 52.6, continuing its bounce off the 

bottom for the second straight month. Anything below 50.0 signals a contraction in manufacturing activity 

while anything above 50.0 signals expansion. Manufacturing was already under pressure leading up to the 

pandemic with an average level slightly below 50.0. At its worst in April, manufacturing PMI fell to 41.5.  

 

Non-manufacturing PMI, measuring the service industry, has also rebounded from a low of 41.8 during April 

to 57.1 as of June.  

 

Manufacturing and Non-manufacturing PMI (United States) 
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Reopening Efforts Domestically and Abroad 
Despite the prevalence of the virus, social and economic activity has begun to recover as restrictions 

continue to loosen across the globe. The amount of activity varies greatly depending on the industry.  

 

Transportation 

The transportation industry was one of the first industries to slow and will likely be one of the last to recover. 

According to TSA data, traveler throughput has slowly recovered since March/April lows. Still, airports are 

processing less than 700k travelers a day compared to the 2.4m average this time last year. 

 

Airport Travelers (United States) 

 
 

Restaurants  

Restaurants have managed to rebound as restrictions have eased throughout the U.S. However, OpenTable 

data suggests that reservations are still below half of where they were in the summer of 2019. Once we 

enter the winter months, restaurants in northern states will experience difficulty accommodating outside 

seating, creating additional challenges.  

 

Open Table YoY Changes (United States) 
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Sports and Leisure 

Sports and other leisure industries continue to struggle. While the NBA and the NHL seem to be progressing 

towards a successful restart of their suspended seasons, albeit without fans in the seats, questions remain 

for the NFL, College football and Major League Baseball. Regardless, the economic impact will be 

meaningful, especially in college towns that rely on the revenue that comes with college sports.  

 

Other leisure activities (movie theaters, theme parks) remain under pressure. Box office revenues are near 

zero as state regulations remain strict on large gatherings and patrons avoid indoor activities. The Exhibit 

below highlights this year’s box office revenues relative to 2019.   

 

Box Office Revenues 

 
 

Monetary and Fiscal Stimulus 
Fiscal and monetary support has cushioned the impact of the downturn for consumers, businesses, and 

capital markets. To date, fiscal stimulus, which included the support for individuals and businesses through 

the CARES Act, provided quick and direct economic assistance to American workers, families, and small 

businesses. A key component of the CARES Act legislation was the $268 billion appropriated to expand 

unemployment benefits. Workers have been receiving an additional $600 a week on top of their respective 

state benefits. This unemployment expansion is set to expire on July 31st and many are worried about the 

economic fallout if the program doesn’t continue beyond that date.  

 

The accommodative measures taken by the Federal Reserve to stave off a liquidity crisis and ensure capital 

markets continue to function properly have been unprecedented in scope. The federal funds rate target 

range was lowered by 150 basis points in March to 0.00%-0.25%, bringing us back to levels seen during the 

Great Recession of 2008. Fed officials have signaled that rates are likely to remain at low levels until there 

are signs of significant and sustained improvement in general economic conditions. Additionally, the Fed 

restarted their quantitative easing program and expanded the scope of securities they’re able to purchase. 

Beyond treasuries, the Fed has also been purchasing corporate bonds, high yield bonds, corporate bond 

ETFs, high yield bond ETFs, asset-backed securities, and others to support asset prices and increase the M2 

money supply. Liquidity facilities were also created to ensure both capital markets and consumers could 

continue to access credit as needed.  In our opinion, the Fed’s “whatever it takes” mentality was the primary 

catalyst for the market recovery and the Fed’s continued support is essential. 
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Investment Performance 
Equity and bond markets rebounded sharply in the second quarter, largely in reaction to the aforementioned 

fiscal and monetary stimulus. However, the stock market averages are not entirely reflective of actual stock 

performance given the disproportionate influence of a select few stocks.   

• Index Performance Is Not Reflective of Average Stock Performance - The S&P 500 Index is a 

capitalization weighted index, meaning each stock’s weight in the index is a function of their size relative 

to the size of the other index constituents. Five stocks (Amazon, Apple, Microsoft, Facebook & Alphabet) 

represent over 20% of the index, resulting in a disproportionate influence on the index’s performance. 

An alternate method of weighting would be a straight average of the 500 stocks in the index (the “Equal 

Weight” approach). Using the same 500 stocks, but a different weighting methodology yields the 

following result: 

o S&P 500 Index Performance (capitalization weighted): .................................   -3.08% 

o S&P 500 Index (equal weighted) ...................................................................... -10.77% 

o Difference ..............................................................................................................    7.69% 

• Growth Stocks Continue to Outperform Value Stocks (YTD Returns in Parentheses): Growth stocks1a 

(9.81%) outperformed Value stocks1b (-16.26%) both during the initial decline and in the subsequent 

rebound, a divergence from the conventional wisdom that value stocks provide a buffer during market 

declines. As it stands, the return differential between growth and value is at a historically high level. This 

is due, in large part, to the nature of the coronavirus crisis and its accentuation of certain industry 

specific trends like digitization, e-commerce, etc. Within sectors, Information Technology1c (14.95%) has 

been the most resilient year-to date as housebound consumers are adopting technology at a torrid pace 

and businesses have had to move their day to day operations online.  Consumer Discretionary stocks1c 

(7.23%) have also outperformed as e-commerce firms have offset weak performance from cruise, hotel, 

and travel stocks. Energy stocks1c (-35.34%) have been punished the most this year as decreasing 

demand due to COVID and a price war among OPEC + members sent a shock through the oil market.  

Lastly, Financial stocks1c (-23.62%) have also been a significant underperformer as banks have been 

forced to set aside large loan loss provisions and low interest rates put pressure on profits.   

• Foreign Stock Markets Have Lagged the U.S. Market – Foreign stocks1d (-10.76%) have 

underperformed U.S. stocks (-3.08%) as a flight to quality and a strengthening U.S. dollar negatively 

impacted foreign stock performance.  However, removing the disproportionate impact of a select few 

U.S. companies as outlined above, results in parity between the U.S. and Foreign performance. 

• Bond Markets Recovered – Corporate and municipal bond markets delivered strong performance during 

the second quarter as the U.S. Federal Reserve restored order. High quality U.S. Corporate bonds1e 

returned 8.98% for the quarter and have returned 5.02% for the YTD while Municipal bonds1f are up 

2.72% and 2.08% respectively. 

 
1a Russell 1000 Growth Index 

1b Russell 1000 Value Index 

1c S&P 500 Sector Performance 

1d MSCI ACWI Ex USA NR USD 

1e BloombergBarclays US Corporate Bond Index 

1f Bloomberg Barclays US Municipal Bond Index  
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Prospectively, economic and market conditions will be directly reliant on the outcomes related to the key 

events and challenges expected in the second half of the year.  Forecasting the path forward, inaccurate in 

the best of circumstances, is even more challenging given the dynamic nature of the current environment. 

This is why we prefer a probabilistically weighted range of potential scenarios.  

Key Considerations 

• Sans COVID, foundationally, we are in a better place than we were when we entered the year. 

Unprecedented stimulus, liquidity, money growth, a weakening US dollar, and a steepening yield curve 

are supportive of future growth. Contrasting this to January of this year, we had tightening monetary 

policy, a flat yield curve, and a stronger dollar. 

• Our ability to effectively manage COVID-19, until a vaccine becomes available, is critical to a complete 

economic recovery. In this area we have failed and, unless change is enacted, our base case will begin 

to look optimistic. The lack of a concise and consistent strategy, mixed messaging, an individualistic mind 

set, and a distrust of the sciences are all contributing to an ineffective management of COVID 19. This 

will need to change if we have any hope of returning to a sense of normalcy. 

• Valuations for equity securities, while expensive, are not as lofty as they appear when you consider low 

interest rates. While we expect rates to remain low for an extended period of time, we believe any 

tightening of policy or increase in interest rates will have a meaningful impact on equity prices. 

• Equity levels are currently trading at levels we established in our “optimistic case” scenario just three 

months ago.  At the same time, the economy and the progression of the virus more closely match the 

base case scenario we established. The disconnect is a direct result of global stimulus efforts which have 

translated to a risk on mentality. As a result, there is a wider than normal distribution of potential 

outcomes to the downside. Said differently, in our opinion, asset prices are not accurately reflecting the 

risks that exist and will reprice should reality fall short of expectations. As an example, the market is 

anticipating another round of federal stimulus.  A delay or scaling back of any stimulus efforts would 

likely lead to volatility and a switch from a risk on to a risk off mentality.  As we finalize this commentary, 

Democrats and Republicans have been unable to iron out the details regarding the size and breadth of 

additional fiscal stimulus. 

• In last quarter’s commentary we discussed testing and effective therapeutics (the “Two T’s) as critical to 

an effective economic restart. While our opinion remains unchanged, we have added a third “T” to the 

equation; Tracing. Regardless of the relaxing of state and local regulations, individuals will need to feel 

confident in their ability to venture out safely. A recent PEW Research poll revealed that younger and 

older generations view the pandemic much differently. Older generations are more likely to view the 

pandemic as a major threat to their health versus their finances. Younger generations, on the other hand, 

are more likely to view the pandemic as a major threat to their finances versus their health. The two 

groups did come to a consensus in that the majority would feel uncomfortable eating out at a restaurant, 

going to a polling place to vote, and attending a crowded party. These results highlight that a robust 

recovery will not be possible until a majority of people, both young and old, are comfortable re-entering 

society. 
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• Geopolitical Considerations  

o U.S. / China Relations - Until recently, other than for occasional posturing comments, the 

U.S./Chinese trade conflict had taken a back seat to COVID-19. However, two recent events have 

reignited the tension between the two countries. First, on June 30th China top legislature 

unanimously passed and enacted a new security law tightening its control over Hong Kong. This 

action has been widely condemned by the U.S. and its allies and it has the potential to dramatically 

change economic relationships. Second, in July, the U.S. accused China of stealing COVID-19 

research data from American companies. In response, the U.S. ordered the Chinese consulate in 

Houston closed and China retaliated by ordering the closure of the U.S. consulate in Chengdu. 

Moving forward we expect a continued re-escalation in tensions. Prior to the COVID-19 pandemic 

the countries were at odds over a variety of issues, most notably trade rules, IT theft, currency 

manipulation, and human rights violations. The pandemic has now accelerated the polarization of 

the two countries and added concerns about supply chain vulnerability.     

o Global Supply Chain – U.S. supply chain concerns are not limited to China. Over the past 24 months, 

populist movements in Europe, trade negotiations, and the resulting tariff war had already forced 

companies to rethink and rework their supply chains. Now the supply disruption caused by COVID-

19 has resulted in a growing concern that the U.S. is overly reliant on foreign countries for 

medications and necessary health care components. 

• The U.S. Elections add a level of uncertainty that, in our opinion, has not been priced into the markets. 

The result of the election could have a far-reaching impact to tax policy, trade policy, and regulatory 

policies. Therefore, everything we currently believe true may not be so. As we approach late summer, 

the impact of the election will begin to come into focus, causing a re-evaluation of expectations. 
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Scenario Updates 

Upside Scenario 15% Probability 

The spread of new cases peaks in late July/early August as global containment efforts prevent a second 
wave. Re-opening efforts continue to rollout across the United States as protocols for conducting social 
and business activity improve. Widespread adoption of mask usage and social distancing measures 
encourage people to re-enter society with confidence resulting in economic activity continuing to improve 
through Q3 and Q4. Testing becomes widely available and results become accessible within a reasonable 
time frame allowing for uninfected individuals to resume pre-virus routines. The ample testing allows for 
a quick reaction and containment should hot spots of reinfection emerge. The first half of the school year 
is started in hybrid mode to prevent further spread of the virus. Therapeutics become available in the early 
part of the fourth quarter and reports of a vaccine becoming available by early-2021 further improve 
confidence and accelerate the return of economic activity to pre-crisis levels.  
 
GDP growth returns to 2019 levels by mid/late- 2021, resulting in 2 years of no economic growth. 
Employment statistics improve; however, unemployment doesn’t return to 2019 levels until 2023/2024.  

 

Base Scenario 55% Probability 

 
The first wave of cases peaks in early August as global containment efforts prove to be effective. Full re-
opening efforts continue to be hindered by outbreaks flaring up in specific regions/states. Despite regional 
outbreaks, governors are reluctant to roll back re-opening measures and the United States avoids 
lockdowns similar to those seen in March and April. The testing process becomes streamlined, but results 
are still delayed lowering the efficacy of quarantine and containment measures. The start of schools is 
delayed until the current surge in cases is under control, at which time schools move to a hybrid method. 
Students heading back to school perpetuates the spread of the virus. Colder months and flu season 
increase the complexity of the situation and the U.S. experiences another wave of infections across the 
nation, although not as widespread as the first. Progress is made in therapeutics; however, availability is 
delayed until early Q1, 2021. A vaccine is not available for mass distribution until mid/late – 2021. 
Economic activity ultimately recovers to pre-crisis levels mid-2022.  

 

Downside Scenario 30% Probability 

 
Containment efforts finally slow down the rate of new infections in the U.S.; however, the virus proves 
more difficult to contain than estimated. Globally, there is a larger second wave of infections. Shelter in 
place and social distancing restrictions continue to be relaxed into the 4th quarter, although they are done 
to balance the economic and health risk, not because the health objectives have been achieved. Economic 
activity slowly restarts but is impaired by the lingering health concerns, and periodic social distancing 
strategies are enacted to contain the second wave. Advancements in therapeutics are limited, and testing 
resources remain reactive instead of proactive. After a delayed start, many school districts decide to return 
to in person teaching, perpetuating the spread of the virus. The U.S. remains in a holding pattern until the 
virus runs its course, creating natural immunity, or until a vaccine is available which isn’t until later in 2021.  
 
The economic impact becomes more permanent, driven by demand and supply side challenges. 
Unemployment remains persistently high. Stimulus and monetary policy are insufficient to offset the 
economic impact and the recovery assumes the L-shape.  
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2020
YTD 1 Year 3 Year 5 Year 2018 2017 2016

Russell 3000 Index 22.0% -3.5% 6.5% 10.0% 10.0% 31.0% -5.2% 21.1%

FTSE RAFI US 3000 Index 18.5% -13.3% -4.6% 4.0% 6.1% 27.7% -8.5% 16.2%

Russell 3000 Equal Weighted 32.9% -8.3% -1.0% 3.6% 5.3% 24.7% -11.4% 15.6%

S&P 500 Index 20.5% -3.1% 7.5% 10.7% 10.7% 31.5% -4.4% 21.8%

Russell Mid Cap Index 24.6% -9.1% -2.2% 5.8% 6.8% 30.5% -9.1% 18.5%

Russell 2000 Index 25.4% -13.0% -6.6% 2.0% 4.3% 25.5% -11.0% 14.6%

NASDAQ 100 30.3% 16.9% 33.8% 22.9% 19.6% 39.5% 0.0% 33.0%

Current One Year Ago

Real GDP Growth (Annl. % Change From Prior Qtr.) 2.33% 2.52%

Unemployment Rate 4.40% 3.80%

Labor Force Participation Rate 62.70% 63.00%

Core CPI (Year-Over-Year) 2.37% 2.08%

Real Personal Income Growth (Year-over-Year) 2.15% 3.35%

10 Year Treasury Rate 0.87% 2.57%

Q2 2020 YTD 1 Year 3 Year 5 Year

MSCI EAFE 15.08% -11.07% -4.73% 1.30% 2.54%

MSCI EAFE Value 12.68% -18.96% -14.02% -3.87% -1.02%

MSCI EAFE Growth 17.10% -3.29% 4.49% 6.31% 5.92%

MSCI EM 18.18% -9.67% -3.05% 2.27% 3.24%

MSCI ACWI Ex. USA. 16.30% -10.76% -4.39% 1.61% 2.74%

Local USD

Impact 

Of US 

Dollar (a)

Local USD

Impact 

Of US 

Dollar (a)

MSCI ACWI Ex USA  14.08% 16.30% 2.22% -8.79% -10.76% -1.96%

MSCI Europe 13.40% 15.57% 2.17% -11.20% -12.43% -1.23%

MSCI Europe Ex UK 15.07% 18.07% 3.00% -9.01% -8.64% 0.37%

MSCI United Kingdom 8.17% 7.79% -0.38% -17.70% -23.24% -5.54%
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MSCI Canada 15.25% 20.44% 5.19% -8.12% -12.52% -4.40%

MSCI China 15.33% 15.37% 0.04% 3.46% 3.58% 0.12%

MSCI India 20.41% 20.64% 0.24% -12.11% -16.91% -4.80%

MSCI Brazil 30.07% 22.87% -7.21% -16.49% -38.82% -22.33%

MSCI Russia 9.70% 18.87% 9.18% -14.26% -24.32% -10.06%

Assumes Gross Reinvestment Of Dividends

Last Quarter Year To Date

ECONOMIC STATISTICS 

Data Source: Federal Reserve, LAMCO Advisory 
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MSCI EAFE Value 12.68% -18.96% -14.02% -3.87% -1.02%

MSCI EAFE Growth 17.10% -3.29% 4.49% 6.31% 5.92%

MSCI EM 18.18% -9.67% -3.05% 2.27% 3.24%

MSCI ACWI Ex. USA. 16.30% -10.76% -4.39% 1.61% 2.74%

Local USD

Impact 

Of US 

Dollar (a)

Local USD

Impact 

Of US 

Dollar (a)

MSCI ACWI Ex USA  14.08% 16.30% 2.22% -8.79% -10.76% -1.96%

MSCI Europe 13.40% 15.57% 2.17% -11.20% -12.43% -1.23%

MSCI Europe Ex UK 15.07% 18.07% 3.00% -9.01% -8.64% 0.37%

MSCI United Kingdom 8.17% 7.79% -0.38% -17.70% -23.24% -5.54%

MSCI Pacific Ex Japan 12.12% 20.22% 8.10% -11.59% -12.94% -1.35%

MSCI Japan 11.57% 11.64% 0.07% -7.60% -6.92% 0.68%

MSCI France 13.79% 16.48% 2.69% -15.57% -15.52% 0.05%

MSCI Switzerland 9.20% 11.51% 2.31% -3.02% -0.89% 2.13%

MSCI Germany 24.22% 27.15% 2.93% -7.17% -7.11% 0.05%

MSCI Canada 15.25% 20.44% 5.19% -8.12% -12.52% -4.40%

MSCI China 15.33% 15.37% 0.04% 3.46% 3.58% 0.12%

MSCI India 20.41% 20.64% 0.24% -12.11% -16.91% -4.80%

MSCI Brazil 30.07% 22.87% -7.21% -16.49% -38.82% -22.33%

MSCI Russia 9.70% 18.87% 9.18% -14.26% -24.32% -10.06%

Assumes Gross Reinvestment Of Dividends

Last Quarter Year To Date
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Country Weights 

INTERNATIONAL EQUITY (continued) 

Data Source:  Morningstar and iShares ETFs as the 

representative index proxies. Weights are average for Q2.  
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Data Source: Morningstar 

(a) Impact of Dollar: For a US investor, a strengthening dollar has a negative impact on non-US asset 
returns when converted to US dollars since the conversion requires more of a foreign currency to 
purchase the more expensive US dollar. A weakening dollar has the opposite effect; the foreign 
currency can buy more US dollars.  

FIXED INCOME 

Data Source: Federal Reserve; LAMCO Advisory  

Yield Curve 

Credit Quality 

Major Market Averages 

Spread Analysis 

Q2 2020 YTD 1 Year 3 Year

ICE BofAML US 3M Treasury Bill 0.02% 0.60% 1.63% 1.77%

Bloomberg Barclays US Govt/Credit 1-3 Yr 1.17% 2.88% 4.20% 2.87%

Bloomberg Barclays US Govt Interm 0.55% 5.75% 7.01% 4.09%

Bloomberg Barclays US Govt/Credit Interm 2.81% 5.28% 7.12% 4.43%

Bloomberg Barclays US Govt/Credit 3.71% 7.21% 10.02% 5.87%

Bloomberg Barclays US Agg Interm 2.13% 4.67% 6.60% 4.28%

Bloomberg Barclays US Agg Bond 2.90% 6.14% 8.74% 5.32%

Bloomberg Barclays Global Agg Bond 3.32% 2.98% 4.22% 3.79%

Bloomberg Barclays US Treasury 0.48% 8.71% 10.45% 5.57%

Bloomberg Barclays US Treasury US TIPS 4.24% 6.01% 8.28% 5.05%

Bloomberg Barclays US Corporate IG 8.98% 5.02% 9.50% 6.34%

Bloomberg Barclays High Yield Corporate 10.18% -3.80% 0.03% 3.33%

Bloomberg Barclays Municipal 2.72% 2.08% 4.45% 4.22%

Bloomberg Barclays Municipal 7 Yr 6-8 3.31% 2.28% 4.27% 3.73%

B of A/Merril Lynch US Corporate AAA 4.72% 9.42% 13.65% 8.18%

B of A/Merril Lynch US Corporate AA 5.84% 6.58% 9.94% 6.16%

B of A/Merril Lynch US Corporate A 7.45% 6.18% 10.11% 6.35%

B of A/Merril Lynch US Corporate BBB 11.61% 3.36% 8.42% 6.16%

B of A/Merril Lynch US Corporate BB 9.85% -1.38% 3.03% 4.46%

B of A/Merril Lynch US Corporate B 9.11% -6.26% -2.43% 2.55%

B of A/Merril Lynch US Corp. CCC & Lower 9.77% -14.86% -14.46% -2.72%
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This material has been prepared for informational purposes only and does not constitute an offer, or a solicitation of an 
offer, to purchase any securities. This material does not constitute a recommendation of any particular security, 
investment strategy or financial instrument and should not be construed as such or used as the basis for any investment 
decision. This material is not intended as a complete analysis of every material fact regarding any country, industry, 
security, or strategy. This material reflects analysis and opinions rendered as of the date of this publication and such 
views may change without notice. None of the author, LAMCO Advisory Services, Inc (“LAMCO”) or any of its 
representatives has made any representation to any person regarding the forward-looking statements and none intends 
to update or otherwise revise the forward-looking statements to reflect circumstances existing after the date when 
made or to reflect the occurrence of future events, even in the event that any or all of the assumptions underlying the 
forward looking statements are later shown to be in error. 

Forecasts, estimates and certain information contained herein are based upon proprietary research and other sources 
believed by the author to be reliable. No representation or warranty is made as to the completeness or accuracy of this 
information. Data from third-party sources has been used in the preparation of this material. LAMCO has not 
independently verified, validated or audited data from third-party sources. LAMCO, it’s officers, directors and employees 
accept no liability whatsoever for any loss arising from use of this information. Reliance upon the comments, opinions, 
and analyses in the material is at the sole discretion of the user. 

Any projections or analyses provided to assist the recipient of this material in evaluating the matters described herein 
may be based on subjective estimates, assessments and assumptions (collectively, “Assumptions”). These Assumptions 
are inherently uncertain and are subject to numerous business, industry, market, regulatory, geo-political, competitive, 
and financial risks. There can be no assurance that the Assumptions made in connection with the forward-looking 
statements will prove accurate, and actual results may differ materially. The inclusion of forward-looking statements 
herein should not be regarded as an indication that the author or LAMCO considers the forward-looking statements to 
be a reliable prediction of future events. Accordingly, any projections or analyses should not be viewed as factual and 
should not be relied upon as an accurate prediction of future results.  Simply, nothing herein should be considered a 
guarantee of future results. 

All investments involve risks, including possible loss of principal. US Treasury securities, if held to maturity, offer a fixed 
rate of return and a fixed principal value. Bond prices generally move in the opposite direction of interest rates, thus as 
the prices of bonds adjust to a rise in interest rates the share price may decline. Higher yielding bonds generally reflect 
the higher credit risk associated with these lower rated securities and, in some cases, the lower market prices for these 
instruments. Interest rate movements may affect the share price and yield. Stock prices fluctuate, sometimes rapidly 
and dramatically, due to factors affecting individual companies’ industries, sectors, or general market conditions. 
Investments in foreign securities contain special risks including currency fluctuations, economic instability, and political 
developments. Investments in emerging market country securities involve heightened risks related to the same foreign 
securities’ risk factors. These include, but are not limited, to the emerging markets’: smaller size, lesser liquidity, and lack 
of political, business, and social frameworks to support the securities markets. Such investments could experience 
significant price volatility in any given year. 

Indexes may be referenced throughout this document. Indexes are unmanaged and one cannot directly invest in an 
index.  Index returns do not include fees expenses or sales charges.  

No part of this material may be reproduced in any form, or referred to in any other publication, without express written 
permission of LAMCO. Redistribution of the document without prior written consent is expressly prohibited. The 
document is not intended for distribution to, or use by, any person or entity in any jurisdiction or country where such 
distribution or use is contrary to law, rule or regulation.  

This document is not intended to provide, and should not be relied upon for, tax, legal, regulatory, financial, accounting 
or investment advice. Any statements of tax consequences were not intended to be used and cannot be used to avoid 
penalties under applicable tax laws or to promote, market or recommend to another party any tax related matters 
addressed herein.  


